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PART. A

Note: Answer anY four questions

1 Floating Exchange Rate

2 Norninit Effective Exchange Rate

3 Purchasing Power ParitY

4 Foreign Direct lnvestment
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5 Tobin Tax

Note: Answer anY four questions'
PART - B

(4x15 = 60 Marks)

?
6. Explain the evolution of lnternational

7. Discuss the lnternational Financial I

8. BrieflY exPlain BOP and its

9. What is triangular
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10.An lndian resident darfo to deposit 1'0!'00!-e-u::-I^?::f:.:t:*ii: ll+"
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Euro. F G;i; iiine spot rate two months later is a) 58'7 I Euro (b)

58.4 transaction costs'

11. types of foreign exchange risk. what are the methods of hedging risk?

l2.Explain the concept of FDI and its theories?

l3,Briefly discuss why is I!9.4?V format more suitable for evaluating foreign projects

than ine conventional NPV format?

14. ExPlain the tYPes of taxation?

l5.Describe TP methods and rules in lndia?
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Briefly explain BOP and its tre*StiQin lndia?
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What is triangular arbitri4ge? U"U-tif .opportunity 
to1lri,a.1gular arbitrage exist in

the following conoitiJn$E.;5s01u35ri, nouoles 32 / USD' Rs' 02779 / Rouble'

M **ff , - -^..-a ..,irl. an tnrtian


